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STRONG YEAR FOR MOST ASSET CLASSES architas

2019 LOCALYEAR TO DATE RETURNS
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Source: Datastream, Morningstar Direct, as at 16.10.2019. Past performance is not a guide to future performance. The value of investments, and :
any income, can go down as well as up and your client may not get back the amount they invested. Returns are in local currency.



INVESTORS HAVE REDUCED RISK SO FARIN 2019 architas
NET GLOBAL FUND FLOWS
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Source: Morningstar, as at 31.08.2019. Worldwide OE & MM, FoF and Feeder funds, Including Obsolete Funds. 3



CAN SHARE BUYBACKS KEEP PROPPING UP EQUITY MARKETS? architas
STOCK BUYBACKS ARE SET TO FALL IN 2019
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Source: Goldman Sachs Global Investment Research, as at 14.10.2019. 4



2019 GLOBAL EARNINGS EXPECTATIONS STILL FALLING architas
WEAKENING GLOBAL GROWTH
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YIELD CURVE INVERSION HAS ARRIVED

SELF-FULFILLING PROPHECY?
Spread between 10 year and 2 year US treasury bond yields
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—Spread between 10 year and 2 year US treasury bond yields Recession bands

Source: Datastream, as at 16.10.2019.



CAN CENTRAL BANKS COME TO THE RESCUE AGAIN? architas
' , " #. \ "



PROBABILITY OF US RATE CUTS architas

TARGET RATE PROBABILITIES FOR FEDERAL RESERVE IN 2019
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Source: Federal Rate Monitor Calculator, based on CME Group 30 day Fed Fund Future prices. Data as at 22.10.2019. 8



UNITED KINGDOM
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UK EQUITIES CHEAPEST IN 10 YEARS architas
RELATIVE VALUATION OF FTSE ALL SHARE VS MSCI WORLD
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Source: Datastream, IBES Forecasts, as at 15.10.2019. 10



ECONOMIC UNCERTAINTY WORSE IN UK THAN EUROPE
BREXIT SHADOW HAS BEEN WEIGHING HEAVILY ON THE UK ECONOMY
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Source: Datastream, as at September 2019.
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ANOTHER ‘DEAL’ BETWEEN UKAND EU architas
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GERMAN ECONOMIC DATA IS WORRYING architas
ECB HAS STEPPED IN TO SUPPORT EURO AREA ECONOMY
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Source: Datastream, as at 30.06.2019. 1



GERMANY HAS ROOM FOR FISCAL STIMULUS architas
BUT UNLIKELY WHILE MERKEL STILL IN POWER
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SENTIMENT IN EURO AREA REMAINS MIXED

architas

NO SHORTAGE OF POLITICAL RISK

Risk of Europe/US
trade war still present
(France targeted lately due
to tech tax)

Far-left 5 Star Movement and
the centre-left Democratic
Party have formed a new
coalition.

Long-term viability of this
partnership remains unclear

Merkel health concerns and
Coalition still at risk

New electionsin next 12m
not impossible which could
Lead to CDU/Green coalition

Outcome less uncertain

but stress is quite certain
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US EARNINGS AHEAD OF EXPECTATIONS architas

Q2 2019 EARNINGS REPORT FOR S&P 500
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Source: Datastream, as at 21.08.2019.
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UNCERTAINTY IMPACTING COMPANY CAPEX PLANS architas
% OF US COMPANIES PLANNING TO INCREASE CAPITAL EXPENDITURE IN 3 TO 6 MONTHS
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% of US Companies planning to increase capital expenditure in 3 to 6 months

Source: Datastream, as at September 2019. 19



US AUTO LOAN DELINQUENCY RATE MOVING HIGHER architas
EARLY WARNING SIGN OF SLOWING US CONSUMER SENTIMENT
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USM

ANUFACTURING SECTOR OFFICIALLY IN RECESSION architas

TRADE WAR HAS HAD AN IMPACT ON THE US ECONOMY
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CURRENCY ‘INTERVENTION’ ANOTHER STORY architas
CHINA RENMINBI DEVALUATIONS FOLLOWING US TARIFF ANNOUNCEMENTS
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Source: Datastream, as at August 2019. 24



CHINA NOT IMMUNE TO GLOBAL SLOW DOWN architas
ACTUAL GROWTH LIKELY TO BE LESS THAN CHINA HAS REPORTED
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Source: Datastream, as at 30.09.2019. 2



EMERGING MARKET GROWTH FORECASTS ARE MIXED

architas

ASIA PACIFIC OFFERING BETTER GROWTH PROSPECTS
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SIGNS OF GREEN SHOOTS FOR JAPAN EXPORTS architas

FOREIGN ORDERS OF JAPAN MACHINERY
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TACTICAL ASSET ALLOCATION architas

Equities

ARCHITAS VIEW
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TACTICAL ASSET ALLOCATION architas

Fixed income
Duration
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IMPORTANT INFORMATION

Issued by Architas Multi-Manager Limited, which is authorised and
regulated by the Financial Conduct Authority.

This document does not constitute an offer to sell or buy any share in the
funds. Information relating to investments is based on research and
analysis undertaken or procured by Architas Multi-Manager Limited for its
own purposes and may have been made available to other members of
the AXA Group of Companies which, in turn, may have acted on it. Whilst
every care is taken over these comments, no responsibility is accepted for
errors and omissions that may be contained therein. It is therefore not to
be taken as a recommendation to enter into any investment transactions.

AXA is a worldwide leader in financial protection and wealth
management. Architas operates three legal entities in the UK; Architas
Multi-Manager Limited (AMML), Architas Advisory Services Limited (AASL)
and Architas Limited. Both AMML and AASL are owned by Architas Limited,
which is a 100% owned subsidiary of AXA SA (a company registered in
France). AMML is an investment company that provides access to other
investment managers’ services through a range of multi-manager
solutions, including regulated collective investment schemes. AMML is an
investment company that provides access to other investment managers’
services through a range of multi-manager solutions, including regulated
collective investment schemes. AMML is a company limited by shares and

THIS PRESENTATION IS FOR PROFESSIONAL CLIENTS ONLY.

architas

authorised and regulated by the Financial Conduct Authority (Firm
Reference Number 477328). It is registered in England: No. 06458717.
Registered Office: 5 Old Broad Street, London, EC2N 1AD.

The AXA Group includes other fund management companies which we
refer to as in-house managers, such as AXA Investment Managers, Architas
Multi-Manager Europe Limited and AllianceBernstein. We, Architas, may
choose to include funds managed by in-house managers, which we refer
to as in-house funds, in our multi-manager funds.
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IMPORTANT INFORMATION architas

AXA also works closely with a select number of external fund managers
which are referred to as strategic partners. These partners are selected
on the basis of their strengths under certain criteria and we may choose
funds from the strategic partners to make up our multi-manager funds. In
the UK, we follow an in-depth research process that ensures that the
funds selected for our multi-manager funds are included on the potential
benefits they could bring to our Architas funds. We are not influenced by
the AXA Group to include in-house or strategic partner funds over funds
from other fund managers; funds are selected on their consistency to
meet their objectives. We regularly review our selection of funds,
including those from strategic partners and in-house managers, to
ensure they continue to be appropriate and in your clients’ best
interests.

More information about our use of funds from strategic partners and in-
house managers is available at

THIS PRESENTATION IS FOR PROFESSIONAL CLIENTS ONLY. 3
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